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Fiat’s 3.2bn Euro deal to gain 
full control of Chrysler sent 
its shares shooting up 16.4 
percent to hit their best price in 
two and a half years

That was despite industry ana-
lysts saying they doubted Fiat could 
cut its losses in Europe with this 
move. Chief Executive Sergio Mar-
chionne’s dream has been to merge 
the two into the world’s seventh-
largest carmaker, hoping Chrysler’s 
growing sales last year can compen-
sate for Fiat’s slumping ones, and he 
can use Chrysler’s profits to rejuve-
nate Fiat’s product line-up.

Cesare Pozzi, Professor of Busi-
ness Economics at LUISS University 
in Rome said, “This could be an op-
portunity. With this kind of merger 
there are not going to be too many 
people cast aside, as both of these 
companies were in profound diffi-
culty. The sector is undergoing ma-
jor restructuring. There’s the chance 
of a new alliance involving Italy and 

the US, if you look at it from a wider 
perspective.”

But where he saw opportunities, 
a German market analyst focused 
on the problems of putting together 
two troubled companies.

Oliver Roth, Sales Director of 
Close Brothers Seydler Bank, said, 
“Zero plus zero doesn’t add up to 
very much. Fiat has massive prob-
lems and is trying to get out of 
that by a full takeover of Chrysler. 
Chrysler has good sales figures in 
the booming US auto market, but 
that alone won’t help Fiat. They will 
have to come up with new products 
— new cars — and they haven’t done 
that for 2014 and they’re only plan-
ning it for 2015.” In addition the 
company is taking on more debt 
to fund the deal. Fiat has promised 
to break even in Europe by 2016, 
whether it can do that depends on 
its ability to share technology, cash 
and dealer networks with Chrysler 
easily and cheaply.

After Estonia in 2011, Latvia 
brings to 18 the number of EU 
countries in the Euro group, replac-
ing the old money, the Lat.

Latvia has only had the modern 
Lat since shortly after independence 
from the former USSR in 1991. Of-
ficially the third-poorest country in 
the European Union, Latvia changed 
currency six times in the 20th cen-
tury. The goal is to stabilise with the 
Euro, but many Latvians are worried 
that inflation will come with it. Oleg 
Bachurin, a resident of the capital, 
Riga, said, “Prices rose in all the oth-
er countries which switched before 
us. Too bad that they’ll probably rise 
here, too.”

They have already noticed that in 
the village of Valka, which straddles 
Latvia and Estonia. On Estonia’s side, 
prices rose when it converted three 
years ago. But the Mayor is more 
worried about jobs. Viesturs Zarins 
said, “I’m not that optimistic. The 
main problem is unemployment. 
I don’t see that the Euro will solve 
that.” Latvia saw 20 percent of its two 
million people leave the country in 
the wake of the 2009 financial crisis. 
After five years of austerity and an 
international rescue plan, at last it’s 
getting back on its feet.

GDP had risen to 4.5 percent 
by the third quarter of 2013, from a 

low in 2009 of more than 19 percent 
contraction. In April 2013, inflation 
stood at a mere 1.3 percent, com-
pared to a scalding 16 percent in 

2008. However, unemployment still 
stands at 12 percent.

Latvia today is posting the 
strongest growth in the EU. It hopes 

that the adoption of the Euro will see 
a trickle-down effect from the ben-
efits of lower borrowing rates, and 
that it will help attract investors.

A row over an extension to the 
Panama Canal has escalated 
after a Spanish-led consortium 
threatened to down tools 
in three weeks unless cost 
overruns were paid — a claim 
totalling over a billion Euros

Meanwhile, the Panamanian 
President has refused to back down 
and says the leaders of Spain and Italy 
have a moral duty to help resolve the 
conflict.

Ricardo Martinelli noted, “I’m 
going to go to Spain and Italy to 
demand that each government [in-

tervenes], because a company can-
not come up with a huge amount of 
money for overrun costs in an ex-
tension project. It’s work for human-
kind which they gave a cost for and 
now they can’t come with the story 
that they’re raising the cost.”

The aim is to widen and deepen 
existing channels so bigger vessels 
can sail through, increasing rev-
enues for the Central American na-
tion. A spokesman for Spanish firm 
Sacyr said part of the cost overrun 
was due to some building materials 
not being of sufficient quality.

Latvians bank on new 
Euro membership to 
continue recovery
Without fanfare, Euro cash was delivered to shops, restaurants and businesses in Riga 
over the last few days of December. Everyday Latvians leading everyday lives also 
took the single currency’s arrival without a kerfuffle, in the former Soviet republic.

Fiat’s 
American 
dream to 
come true?

Sherlock 
return watched 
by 9.2m
The return of Sherlock was 
watched by an average of 9.2 
million people, according to 
overnight figures

Viewing peaked at 9.7 million 
during the first 5 minutes of the 
drama, which saw the detective reu-
nited with Dr. John Watson after he 
appeared to die at the finale of series 
two. The first episode of the third se-
ries offered fans several different ver-
sions of how Holmes survived the fall. 
Sherlock was scheduled against Harry 
Potter and the Deathly Hallows Part 2, 
which pulled in an average 5.1 million 
viewers. Some 2.5 million watched 
David Blaine: Real or Magic?, while 
1.5 million watched Glasgow Big 
Night Out and 1.3 million saw Audi-
ence with Ken Dodd. Sherlock’s audi-
ence is an improvement on the series 
two premiere, which was watched 
by 8.75 million on January 1st, 2012 
— rising to 10.66 million after seven 
days of consolidated viewing.

Some 9.78 million watched the se-
ries finale, which saw Holmes, played 
by Benedict Cumberbatch, plunge 
to his apparent death. Steven Moffat, 
Sherlock’s co-creator, executive pro-
ducer and writer with Mark Gatiss, 
called the ratings ‘thrilling news’.

“A tribute to the team who work 
so hard, and with such pride, on the 
show, and of course to the genius of 
[Holmes author] Sir Arthur Conan 
Doyle,” said Moffat. “It’s proof that au-
diences will show up if you give them 
what they want — though we can’t 
throw Benedict off a roof every week.”Panamanian President 

appeals to Spain and Italy 
leaders over canal row

Americans go 
lukewarm over 
the big freeze
Temperature records have 
tumbled as the extreme cold 
continues to envelop Canada 
and much of the United States

In New York minus 16 Celsius was a 
new all time low for the city with strong 
gusting winds making it feel far colder. 
At least nine deaths have been reported 
across the country connected with the 
sweeping arctic air mass known as a 
‘polar vortex.’ New York construction 
worker Dennis James has had enough, 
“You can’t even walk in this, man. You 
can’t even sleep, you can’t do nothing. 
We’re ready for the summer time. Sum-
mer, we’re ready for you.”

Even Atlanta in the normally mild 
south hit a 44-year low of minus 14. 
But it was Minnesota that experienced 
the lowest temperature, that of minus 
37 Celsius — colder than even read-
ings recently taken on the Red planet 
by the Mars Rover! Economically the 
cold snap could cost the US billions in 
lost productivity and sales, but if the 
fridge-like air is expected to depart by 
the end of the week, that is not soon 
enough for some.

A customer pays with an Euro banknote at a supermarket in Riga 

Panama Canal Administrator Jorge Quijano
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