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By Alexander Belkovsky

We need to be 
cautious…

Dmitry Nabzdorov, the 
Head of the National Bank’s 
Department for Non-Banking 
Operations, notes that a signif-
icant number of citizens have 
been playing the international 
currency market. “Clearly, 
there’s no exact data; however, 
judging by information from 
Russian broker companies, 
over 20,000 Belarusians have 
recently used their services,” he 
notes. Sadly, this brings an out-
flow of capital from the coun-
try and the paying of taxes into 
‘foreign’ budgets; meanwhile, 
citizens’ rights are vulnerable.

“As a rule, a foreign eco-
nomic treaty is signed between 
a legal entity (non-resident) 
and an individual. Informa-
tion on the public offer treaty 
is placed by the company on 
its website and the individual 
agrees to the terms,” explains 
Mr. Nabzdorov. “Printout of 
correspondence, key Internet 
pages from the non-resident 
site and copies of payment 
documents may serve as proof 
of such an agreement. Howev-
er, it would also be possible to 
swindle non-residents.”

In addition, Russian and 
Ukrainian Forex brokers 
sometimes lack registration 
on the market on which they 
work, being registered in the 
Cayman Islands or in New 
Zealand. Where clients’ rights 
fail to be met, juridical 
procedures must take 
place in the country in 
which the company 
is registered. “Even 
if an agreement is 

legal and complies with all le-
gal rules, few citizens would be 
materially ready to take a non-
resident legal entity to court, 
paying for a lawyer’s services 
and for flights,” Mr. Nabzdorov 
asserts.

Russian Forex brokers 
confirm the fears of the Na-
tional Bank.  Fortunately, 
since Belarus gained its own 
financial market, the number 
of swindles has significantly 
reduced. Nevertheless, com-
panies remain which offer to 
help citizens play the curren-
cy markets. The professional 
community has an ambiguous 
attitude towards the activity 
of such companies, believing 
they may use incorrect data to 
fleece clients of their money. 
Some independent experts 
even think that 90 percent of 
clients’ money becomes ‘lost’ 

through such schemes.
According to Mr. Tikhom-

irov, the Director General 
of Admiral Markets, most 
citizens within the post-So-
viet space are wary of Forex 
trading. He notes that ‘lack of 
understanding leads people 
to view it much like a lottery 
scam or a financial pyramid’. 
Unfortunately, since those who 
do take part choose to do so 
regardless of their lack of true 
understanding, it would prob-
ably be difficult to persuade 
them otherwise. 

Pioneers of financial 
market

Market participants are 
concerned that lack 
o f clear reg-

u l a t i o n 
c o u l d 
lead to 

the uncontrolled operation 
of many companies offering 
citizens access to Forex trading. 
Legislation in Armenia, Az-
erbaijan, Georgia, Kazakhstan 
and Uzbekistan has no refer-
ence to this sphere and Ukraini-
an law remains vague. In Russia, 
a draft federal law was recently 
submitted for consideration to 
the Government, obliging Rus-
sian brokers to register locally. 
This should enhance transpar-
ency while demonstrating that 
a company has statutory capital 
of at least 35m Russian Roubles. 
Needless to say, this is only the 
first step in tackling the problem, 
with many revisions likely to be 
needed in future. Our Russian 
colleagues believe that Belarus 
is in a more advantageous posi-
tion and may be- come the 
f i r s t post-So-

viet coun-

try to launch efficient regulation 
of such non-banking over-the-
counter trading.

In late 2012, a draft decree 
by the Belarusian President 
was prepared, regulating some 
aspects of the financial market. 
It gives power to the Govern-
ment and the National Bank to 
regulate various segments of the 
non-banking sector of the fi-
nancial market, including Forex 
dealing. Igor Volkov, Managing 
Director of Forex Club LLC 
(Moscow), approves greatly of 
the move.

He notes, “In particular, Be-
larusian legislation is inserting 
Forex dealing into the existing 
legal environment, creating an 
open and transparent market.” 
He believes this will pave the 
way to other opportunities, 
since capital is more likely to re-
main within the national econ-
omy, promoting the growth of 
the financial market. It should 
also enhance the financial lit-
eracy of the population.

The National Bank is con-
fident that Belarus can create 
conditions for a local Forex 
market, with more attractive 
terms than those offered by ri-
vals in neighbouring states. For 
instance, citizens will be made 
exempt from paying income 
tax on their profits for three 
years. Mr. Nabzdorov stresses 
that, as Forex brokers have op-
erat- ed without paying any 

tax to date, any tax 
paid can only be 

to the ultimate 
benefit of 

the state.

Openness and clarity 
enhancing chances
Belarusians warned against playing on the foreign Forex market

Leaving 
behind 
post-Soviet 
space
By Yuri Polyakov

$90m being allocated 
to nano-industry 
establishment

Belarus’ concept for nano-
industry development is cur-
rently undergoing approval by 
the Council of Ministers, en-
visaging the allocation of $30m 
annually over the coming three 
years. Funds would be directed 
towards organisations involved 
in nano-technologies, includ-
ing the National Academy of 
Sciences of Belarus. Its labora-
tory would be given contem-
porary equipment and four 
collective use centres would be 
launched, using the latest devel-
opments. A business incubator 
would also begin operations at 
the BNTU’s Polytechnic Tech-
no-park.

Enterprises working in the 
sphere of nano-technologies are 
to be offered tax privileges and 
a website is to be set up dedicat-
ed to the development of nano-
technologies in Belarus.

Belarus’ First Deputy 
Economic Minister, Anatoly 
Filonov, speaking at the founda-
tion meeting of the Republican 
Association of Nano-Indus-
tries, announced, “Work needs 
to be co-ordinated, promoting 
the formation of an innovation 
cluster of nano-technologies in 
Belarus.”

Belarus is the second coun-
try within the post-Soviet space 
to launch a nano-industry as-
sociation and will soon adopt 
its concept of nano-industry 
development, following in the 
footsteps of Russia.

Everything 
according 
to plan
By Yevgenia Markovtsova

The National Mortgage 
Agency of Belarus is 
soon to launch, notes 
Alexander Gorval, the 
Head of the Architecture 
and Construction 
Ministry’s Department for 
Housing Construction

He explains that the 
agency is under the aegis of 
the National Bank, involv-
ing other bodies of financial 
regulation within the Archi-
tecture and Construction 
Industry, alongside several 
domestic banks. Contacts are 
now being established with 
international banking struc-
tures, including the Russian 
Agency for Mortgage Insur-
ance of Housing Construc-
tion. Consultants from these 
organisations are already op-
erational in Belarus, making a 
study of the current situation 
and offering their recommen-
dations.

By Boris Overyanov

Science and Technology 
Park in sphere of 
Pharmaceuticals, Nano- 
and Biotechnologies may 
appear in Minsk Region

BelBiograd Park is to be 
located on the industrial site 
of Akademgorodok, in the 
Smolevichi District, explains 
the Head of Science and In-
novative Policy at the Main 
Macroeconomic Analysis and 
Forecast Department, Dmitry 
Krupsky. He notes that the 
Park’s exact perimeters are 

yet to be decided.  “In fact, 
there are two components: 
the kernel or infrastruc-
ture complex of BelBiograd, 
where the business and office 
area will be concentrated, and 
the industrial site, where the 
enterprises of Park residents 
will be located.”

BelBiograd is an innova-
tive state structure, boasting 
organisational, financial and 
intellectual resources for the 
development of the high-tech 
industry. Currently, its pool 
of potential investors and res-
idents is being formed.

Another innovative 
site to be created

The new Internet site dedi-
cated to the Belarusian securi-
ties market should improve 
transparency for investors, as-
serts the Deputy Head of the 
Securities Market Regulation 
Office at the Finance Ministry 
of Belarus, Yevgenia Droz-
dova, during an online confer-
ence on the BelTA site

“The website addresses the 
former lack of information on 
the securities market and its op-
portunities, giving access to citi-
zens rather than just profession-
als,” notes Ms. Drozdova. “The 
securities market can’t grow to 

its full potential without pub-
lic awareness of how it works; 
people need reassurance on the 
legal protection of their invest-
ments.” She feels sure that this is 
why most people rely on foreign 
currency savings or short-term 
bank deposits, as well as invest-
ing in property.

To improve financial lit-
eracy regarding the securities 
market, a campaign is to run to 
raise awareness among citizens: 
about their rights and opportu-
nities for investment of personal 
savings. “We’ll create a special-
ised Internet resource detailing 

the state of the securities market, 
including educational materials, 
which will certainly help to in-
crease transparency and open-
ness for domestic and foreign 
investors,” stresses a representa-
tive from the Finance Ministry.

These measures are part of 
a joint action plan by state au-
thorities and financial market 
participants, aimed at improv-
ing the financial literacy of the 
population. The programme is 
running from 2013 to 2018, ap-
proved by the Council of Min-
isters and the National Bank of 
Belarus.

Internet resource helping to 
revive securities market

National Bank believes Belarus can create more attractive environment on local Forex market than in neighbouring states


