
By Vladimir Khromov

In June 2011, the President 
signed a decree to create the De-
velopment Bank, founded by the 
Council of Ministers and the Na-
tional Bank. It has appeared in-
frequently in the news, except on 
the occasion of being headed by 
former Deputy Prime Minister 
Sergey Rumas, who took his po-
sition last year.

The Development Bank aims 
to fund Government programmes 
and socially significant invest-
ment projects, taking some of the 
former workload of Belarusbank 
and Belagroprombank. By the end 
of 2012, the Ministry of Finance 
had injected Br3 trillion into its 
authorised capital — increasing 
it more than 150-fold. Its suc-
cess is already apparent, having 
financed 11 state programmes 
last year and generated profit of 
Br1.5b (despite profit not being 
its aim). Its organisational effi-
ciency is keeping operating costs 
to a minimum, allowing interest 
rates on loans to be kept below 
market rates.

Already, the Bank is in top 
position regarding the basic indi-
cators and is among the top three 
Belarusian banks for its assets. 
Mr. Rumas does emphasise, “The 
Development Bank has not been 
created to compete with com-
mercial banks. It acts as a special 

f i n a n c i a l 
i n s t i t u -
tion to 
stimulate the 
economic devel-
opment of the state 
and to raise the reli-
ability of the financial and credit 
system of Belarus. Its purpose is 
to finance major investment 
projects within state pro-
grammes and to purchase 
existing similar loans from 
other banks.”

Prime Minister 
Mikhail Myasnikovich 
appeared at the bank’s 
presentation ceremony, 
having headed its Super-
visory Board, and noted 
that commercial banks 
will still play a vital role 
in economic develop-
ment. “There’s enough 
work for everyone, 
since the scale of 
modernisation planned 
requires vast resources. 
We should use them wisely, fol-
lowing the President’s extremely 
challenging task. All modernisa-
tion projects must prove effective 
financially and within strict time 
constraints,” he asserts.

The PM warns those expect-
ing easy access to loans that all 
proposals will be assessed for 
their efficiency and economic 
viability before funds are re-

leased, regardless of the ‘impor-
tance’ of the state enterprise mak-
ing the application.

Mr. Lukashenko has expand-
ed the Development Bank’s scope 
with a recent decree granting it 
the status of an agent of the Gov-
ernment for external borrowing, 
allowing it to stimulate exports. A 

c o - o p e r a t i v e 
agreement has 
already been 

signed with the De-
velopment Bank of 
China and more such 
liaisons are planned 
to support foreign 
borrowing. The ma-
jor rating agencies 

have begun their 
assessments.

***
The First Vice Prime Minister 

of Ukraine, Sergey Arbuzov, has 
noted that, in 2013, his country 
is creating its State Development 
Bank to fund commercial banks 
seeking to give loans for moderni-
sation.
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Efficiency is vital
Another state bank 
created to ensure 
businesses gain access 
to affordable loans

MAZ extends 
its market 
availability
By Lidia Krapova

Minsk Automobile Works ready 
to supply EURO-4 eco-standard 
cars to Russia

Th e EURO-4 standard was in-
troduced in the Russian Federation 
early this year, prompting MAZ to 
supply corresponding engines in 
its cars (purchased from Russian 
Yaroslavl-based Autodiesel JSC).

Th e Yaroslavl engines meet 
European standards while being 
competitive with world analogues, 
passing all tests to comply with in-
ternational ecological legislation.

Luxury home or premium for exclusivity
Last year, over 300 flats priced at over $150,000 were sold in Minsk, although property 
prices have fallen countrywide and buyers are acting cautiously
By Darya Svetlova

Flats for $600,000?
“Oft en, expensive apartments are 

called ‘elite’ but not all can be strictly 
classifi ed as such,” notes Andrey As-
treiko, who heads the Consulting 
and Analytical Department of Tvoya 
Stolitsa Real Estate Agency. “Elite 
fl ats should have a good location, 
pleasant surroundings and spacious 
layout but may be found in the old 
‘stalinka’ buildings in the centre of 
Minsk or in modern buildings 
along Nezavisimosti Avenue, 
near Victory Square, 
as well as in the Na-
tional Library area, 
Pionerskaya Street.”

A one-bedroom 
open plan apartment 
sold recently for 
$600,000. With 190 
square metres, it is 
inside the ‘At Troet-
sky’ building, in the 

histori-

cal part of the city, on the banks of 
the River Svisloch, on Storozhevskaya 
Street. Th e Troetsky Suburbs is cer-
tainly desirable and the fl at boasts 
three-metre high ceilings, panoramic 
mirror glazing, underground park-
ing and other elements of comfort. It 
is among the most ambitious projects 
in this most prestigious 
of areas.

A rc h i -

tect Oleg Ladkin tells us, “One-bed-
room apartments in this building 
sold immediately, unfurnished, with 
just the bare walls, a light-bulb and 
working sink. Owners brought in 
interior designers who worked won-
ders. It’s very fashionable for modern 
apartments to be open plan, as the 
walls don’t need to be load bearing. 

It gives you great freedom 
in your d e -

sign. Meanwhile, heating, lighting 
and electricity are all organised to be 
hyper-effi  cient. Two level fl ats, locat-
ed on the top fl oor, with access to the 
penthouse, sold for $1,500,000.”

A three-room apartment in the 
Partizansky District in a 2008 build-
ing sold for $550,000 recently and, 
last year, in the Tsentralny and Par-
tizansky districts, two apartments 
were sold for $350,000: a two-room 
‘stalinka’ with 85 square metres; and 

a three-room ‘khrushchevka’ with 
90 square metres, in excellent re-

pair. Per square 
metre, they cost 

over $4,000!

Luxury home
However, countryside properties 

are falling in price, emphasises real-
tor Yelena Akulich. “Previously, the 
price could start from $800,000 and 
reach $2,000,000 while now the cost 
reduced from $500,000 to $1,500,000. 
Of course, there will always be those 
who can aff ord such prices but sup-
ply now exceeds demand, so buyers 
have a large choice and can stipulate 
their own price.”

People expect a lot more for their 
money today, especially regarding 
fi nishing and comfort. 

Th e Maryalivo, Valeryanovo and 
Drozdovo buildings are generally 
sought-aft er but a fl at may 
sell for far less 
if it lacks 
m o d e r n 
touches. 

Contract 
signed
By Alexander Ivanov

The Belarusian Potash 
Company has signed a contract 
with India’s largest importer 
of mineral fertilisers — Indian 
Potash Ltd. (IPL) — to supply 
potash chloride throughout 
2013

Potash fertilisers are to be sold 
to India at a price of $427 per 
tonne on CFR terms, with ship-
ments running from February un-
til January 2014, supplying 1 mil-
lion tonnes of fertilisers in all.

Indian Potash Ltd. supplies 60 
percent of all potash fertilisers on 
the Indian market and is a strate-
gic partner of the Belarusian Pot-
ash Company. Relations with the 
Indian company primarily deter-
mine the position of BPC on the 
Indian market.

Рanorama overlooking construction site of luxurious house in Minsk


