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EU turns 
spotlight 
on ‘shadow 
banking’ 
sector
The unregulated ‘shadow 
banking’ sector is facing 
stricter rules to help avert 
another financial crisis in the 
EU. The industry is estimated 
to be worth 24 trillion Euros in 
Europe.

Analyst Frederic Hache, from 
Finance Watch, explained it how it 
works. “Shadow banking is essen-
tially a list of activities and entities 
that are not banks but they perform 
bank-like activities such as lending 
or raising funding with deposit-like 
characteristics,” he said. “Banks rely 
on shadow banking for their short 
term funding for a significant part. 
So any shock in the shadow banking 
system has immediate repercussions 
to the traditional banking system as 
we have seen during the crisis.” 

A draft law now being consid-
ered by EU officials would regulate 
the euro money market funds sec-
tor. It would demand that some 
funds set aside cash buffers, to avoid 
a panic should many investors with-
draw money all at once. The legisla-
tion has been criticised by industry 
as too harsh but by Germany as not 
strict enough.

EU financial services chief 
Michel Barnier said it will reduce the 
threats posed to the wider financial 
system. “This is not a punishment, 
it is about functioning normally,” he 
said. “It means there must be trans-
parency and good supervision and 
that the risks taken by those in this 
sector — are subject to precautions.

TEPCO has released video 
taken a few days ago underneath 
reactor one, which shows water 
streaming along pipes and walls, 
which are contaminated. An es-
timated 400 cubic metres per day 
has been mixing with water used in 
the refrigeration system. Water has 
also been leaking into the build-
ings’ understructure after being 
in contact with the partly melted 
down reactors – the legacy of the 
2011 tsunami. Fukushima has 
some 400,000 tonnes of water in-
adequately in storage — containing 
cesium, strontium and tritium. To 
try to prevent the entry of ground-
water, testing on a system is sched-
uled to begin this October around 

reactor four.
This centres on metal tubing 

which would be sunk 30 metres 
into the ground with sodium chlo-
ride pumped through at below 40 
degrees Celsius, to try to freeze 
the soil around it. Japan’s Industry 
Minister Toshimitsu Motegi said 
tests would take until March 2015. 
Then an ice wall could be built 
underground to insulate the plant 
from run-off water and prevent 

leakage into the Pacific Ocean. This 
is to cost almost 360 million Euros, 
the sum approved this week by To-
kyo, just ahead of the decision by 
the International Olympic com-
mittee of the venue for the 2020 
games, for which Tokyo applied.

Motegi said, “Up until now, we 
have mostly left matters in TEPCO’s 
hands, but going forward, where 
there is a sense of urgency, the 
country will take the lead and look 

to implement the necessary budget 
measures. We hope to speed up the 
work that needs to be done.” 

Japan’s nuclear regulator criti-
cised TEPCO anew, saying that 
measurement and management 
communication at Fukushima 
were inadequate. Two years after 
the accident the public has an im-
pression that the disaster is still out 
of control and that there have been 
attempts to hide this from them.

Tokyo promises better 
Fukushima containment
The deterioration 
of the Fukushima 
nuclear plant in 
Japan continues to 
raise fresh fears. 
The latest bad news 
announced by the 
operating company 
TEPCO is about 
more radioactive 
water. This time 
it is groundwater, 
running down 
from surrounding 
mountains.

Divisions over Syria top 
the menu at a fractious 
G20 Summit in St. 
Petersburg

A spokesperson for the 
Russian presidency said any 
US attack on Syria was ‘an-
other nail in the coffin of 
international law’, while the 
United States slammed Rus-
sia for holding the United 
Nation’s Security Council 

hostage over Syria. As the 
bickering continued it was 
being reported that President 
Putin’s official spokesperson, 
Dmitry Peskov, had said Brit-
ain was ‘just a small island’. 
He is also said to have joked 
about how Russian oligarchs 
are buying up London.

James Franey said the 
summit is clearly split, 
“Barack Obama failed to win 

over the G20 doubters with 
his case for military interven-
tion in Syria. He told leaders 
this is not about US credibili-
ty, but that of the UN Security 
Council itself and its ability to 
tackle the threat of chemical 
weapons.” For the moment 
those who are against mili-
tary intervention in the Syr-
ian conflict appear to be gain-
ing the upper hand.

Charlie Chaplin had 
his first break with the 
Eight Lancashire Lads 
— a troupe of child 
performers. He then 
worked with the comedy 
impresario Fred Karno, 
before the Keystone Film 
Company spotted him 
in 1912. International 
stardom followed.

100 years on, his digres-
sive Odysseus-esque global 
journey — from the drab 
slums of Lambeth to nu-
bile Hollywood — is being 
memorialised in the neo-
classical mansion by Lake 
Geneva where it all ended. 
Chaplin moved there in 
the 1950s to escape Senator 
Joe McCarthy’s witch-hunt 
for anyone he suspected of 
communism. Besides his 
extensive body of work, 
museum developers are 
keen to stress Chaplin’s hu-
manistic politics and social 
values. 

Museum developer Ives 
Durand explained, “This 
museum also wants to go 
beyond the work he has 
left us, and stress another 
dimension. His work was 

both funny and touching 
but Chaplin was also a great 
humanist and his films were 
profoundly social. We will 
highlight all those charac-
teristics, for all to see.”

Laura Chaplin, Charlie 
Chaplin’s granddaughter, is 
an artist who lives between 
England and Switzerland 
— part of her work is dedi-
cated to her grandfather. 

For her, the museum is the 
perfect way to celebrate the 
‘Godfather’ of silent mov-
ies, “Towards the end of his 
life he was worried that he 
would be forgotten because 
he’d worked so hard and he 
had a very strong message. I 
think that is what he wanted 
the most, to be remembered 
and people to hear his mes-
sage still today.”

Charlie Chaplin museum 
scheduled to open soon

Syria divisions deliver  
a fractious G20 summit 

Fukushima nuclear plant

Sony has confirmed plans 
to sell two stand-alone 
lenses that connect to 
smartphones by wi-fi, 
allowing them to take 
higher-quality photos

The devices are compat-
ible with Android and iOS 
handsets and mark the cre-
ation of a new product cat-
egory. The Japanese compa-
ny announced the products 
alongside a new smartphone 
which features a 20.7 meg-
apixel camera and a larger-
than-normal image sensor. 
The launches should help 

the firm challenge Nokia’s 
top-end handset.

The Finnish company 
— which is in the process of 
being taken over by Micro-
soft — unveiled the Lumia 
1020 in July. Reviews have 
suggested that it has the 
best smartphone camera on 
the market, but were critical 
of its price.

One analyst suggest-
ed the lenses in particu-
lar would struggle to find 
buyers. “The concept is 
interesting, but when you 
think about using it, will 

users want to carry them 
around?” asked Francisco 
Jeronimo, mobile devices 
research manager at tech 
consultancy IDC.

Sony itself acknowl-
edged that it did not know 
how strong demand would 
be. “Always we’re discuss-
ing: ‘How many pieces 
should we prepare,” noted 
Yosuke Aoki, a digital imag-
ing spokesman for the firm. 
“We’re waiting for after the 
Ifa announcement to see 
what the feedback will be to 
the models.”

Sony launches lens accessories 
and Z1 handset at Ifa

Charlie Chaplin Museum will be opened soon


