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The European Union’s 
long-standing dream of a 
constellation of satellites 
providing an independent 
navigation system is finally 
becoming reality

For the first time ever the four 
satellites currently orbiting the 
Earth are transmitting their naviga-
tion messages. The fully operational 
service should be available in 2019, 
several years later than first hoped. 
Costs have also risen, but the scien-
tists remain optimistic. 

Didier Faivre, the Director of 
Satellite Navigation Programmes at 
the European Space Agency (ESA), 
said, “For the first time we have 
done the first positioning using Eu-
ropean only means: the four Galileo 
satellites launched in 2011 and 2012 
and a network of ground stations. 
Of course it is less spectacular than a 
launch but for us, it is as important. 
The first time we know that Galileo 
works and we are very confident for 

the full deployment.”
The system as it now stands 

represents the definitive infrastruc-
ture and is undergoing the In Orbit 

Validation phase to check that the 
design is working as expected. The 
fully deployed system will consist 
of 30 satellites and the associated 
ground infrastructure.

Javier Benedicto, the Galileo 
Project Manager, at ESA, said, “We 
have been able to measure the ac-
curacy performance in the range 
of ten metres. This, of course, is 
not the levels of performance we 
want to achieve in the future, it is 
still not enough. But in the future, 
this performance will be improved 
gradually by deployment of more 
satellites, more ground stations and 
we will also disseminate to the users 
additional information we cannot 
produce today because we need to 
complete our system.”

If everything works well the 
world will have a state-of-the-art 
global satellite navigation system, 
providing an accurate, guaranteed 
global positioning service under ci-
vilian control.

Laiki (Popular) Bank — the 
country’s second-biggest — will be 
wound down and holders of depos-
its of more than 100,000 Euros will 
face big losses. However, all deposits 
under 100,000 Euros will be ‘fully 
guaranteed’. Laiki will be split into 
‘good’ and ‘bad’ banks, with its good 
assets eventually merged into Bank 
of Cyprus.

The President of the Eurogroup of 
Eurozone Finance Ministers, Jeroen 
Dijsselbloem, told a press conference 
in Brussels the deal had ‘put an end 
to the uncertainty’ around Cyprus’s 
economy. He added he was ‘con-
vinced’ the new deal was better for 

the Cypriot people than the broader 
measure rejected by the Cypriot par-
liament last week, as it focused on 
two problem banks rather than the 
entire sector. The deal is good news 
for Cyprus’s small account holders. 
All deposits under 100,000 Euros 
will be secured. But for those with 
deposits of more than that amount 
in the country’s two biggest banks 
— Laiki and Bank of Cyprus — the 
deal will come as a bitter blow. The 
percentage to be levied on large de-
posits in the Bank of Cyprus will be 
resolved in the coming weeks, Mr. 
Dijsselbloem said.

One key element of the deposit 

tax, demanded by the IMF, is that it 
doesn’t require a parliamentary vote. 
EU Commissioner for Economic Af-
fairs Olli Rehn said that the ‘depth of 
the financial crisis in Cyprus means 
that the near future will be difficult 
for the country and its people’. Asian 
financial markets rose in early trad-
ing on news of the deal. The deal 
came after hours of tense nego-
tiations between Cypriot President 
Nicos Anastasiades and the ‘troika’ 
of EU, European Central Bank and 
IMF leaders. Mr. Anastasiades had 
reportedly asked the heads of the 
troika if they wanted him to quit.

“Do you want to force me to re-

sign? I am giving you one proposal, 
and you do not accept it. I give you 
another and it’s the same. What else 
do you want me to do?” he was quot-
ed as saying.

In another development on Sun-
day, Bank of Cyprus — the island’s 
biggest lender — further limited cash 
machine withdrawals to 120 Euros a 
day. With queues growing outside 
cash machines across the island, the 
second biggest lender, Laiki, also 
lowered its daily limit to 100 Euros. 
The bank’s previous limit had been 
260 Euros per day.

Parliament rejected a bank levy 
on small and large deposits last week. 
The levy that was rejected would 
have taken 6.75 percent from small 
savers and 9.9 percent from larger 
investors. It caused widespread an-
ger among ordinary savers.

If a deal on an alternative agree-
ment fails, the European Central 
Bank (ECB) says it will cut off funds 
to the banks, meaning they would 
collapse, possibly pushing the coun-
try out of the Eurozone. There is 
concern on the Mediterranean island 
that a levy on large-scale foreign in-
vestors, many of whom are Russian, 
will damage its financial sector. But 
leading Cypriot bankers have urged 
parliament to accept a levy, with 
small savers exempted. Correspond-
ents say Germany has pushed hard 
for a levy on investors who have 
benefited from high interest rates in 
recent years, rejecting a Cypriot plan 
to use money from pension funds. 
Cypriot Finance Minister Michael 
Sarris recently travelled to Moscow 
in an unsuccessful attempt to get 
Russian help. On Saturday afternoon 
more than 1,000 bank employees 
marched to the Cypriot finance min-
istry, stopping briefly at the presi-
dential palace.

Eurozone finance ministers have agreed a deal on a 10bn-Euro bailout for Cyprus 
to prevent its banking system collapsing and keep the country in the Eurozone

Eurogroup confirms  
aid package to Cyprus

Vladimir Tretchikoff’s painting 
of the Chinese Girl, thought 
to be the world’s most 
reproduced print, has sold at 
auction in London for £982,050

The sum, which includes a 12 
percent buyer’s premium, was around 
twice what had been predicted by auc-

tion house Bonhams. It was thought 
the portrait of a young Chinese girl 
with green-hued skin and ruby lips 
would fetch up to £500,000. It was 
bought by British businessman and 
jeweller Laurence Graff and will go on 
public display in South Africa.

According to a Bonhams repre-
sentative, the painting will be exhib-
ited, alongside the rest of the diamond 
retailer’s art collection, at the Delaire 
Graff Estate, near Stellenbosch in the 
Western Cape. The sale, the spokes-
man added, fetched more than double 
the highest price — £384,000 — previ-
ously raised at auction by a Tretchikoff 
work. Tretchikoff, who grew up in Rus-
sia and Shanghai, eventually settled in 
South Africa in 1946 and completed 
the Chinese Girl in Cape Town in 1953. 
His model was Monika Sing-Lee, then 
17, whom he spotted working at her 
uncle’s launderette in Sea Point, Cape 
Town.

Chinese Girl portrait 
sale nears £1m mark

The Galileo constellation

Farmers seek 
a better CAP
EU agriculture ministers are 
meeting in Brussels to seek a 
consensus on the reform of the 
Common Agricultural Policy 
(CAP)

The aim is a greener, more equal, 
more sustainable agriculture. EU 
money often ends up in the hands of 
big farmers and even with non pro-
ducers such as banks. 

Daniel Dubois is an organic 
farmer who farms around 200 cattle 
for milk and meat in southern Bel-
gium. He is one small farmer fighting 
for a better distribution of EU cash. 
The reforms propose a cap of 300.00 
smaller farmers want it lower.

Daniel Dubois explained, “The 
problem is not agriculture, whatever 
the size, the problem is subsidies 
are distributed around farmers and 
not necessarily to the farmers them-
selves.”

Smaller producers want subsi-
dies to be capped at a maximum of 
100.000 Euros in direct assistance. 
Europe says it will also make public 
who gets the money and how much 
to avoid distortion. According to the 
NGO farmsubsidy, which works for 
transparency in the industry it says 
organisations such as a bank and 
foodbanks have been given over 1 
million Euros from the CAP in Bel-
gium.

Mr. Dubois continued, “People 
are unsure what is actually given to 
the industry. I think the CAP must 
be transparent. Other industries 
have other ways to get money. The 
agricultural subsidies should go to 
those that produce.”

From April 11th the reform of 
the CAP enters the final furlong 
when talks between the three Eu-
ropean institutions begin. Then the 
battle will really hot up.

People queue up to make a transaction at an ATM outside a branch of Bank of Cyprus
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