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By Alexander Burmistrov

According to specialists, 
bank savings are the most 
universal investment instru-
ment, although some Bela-
rusians still prefer to save 
cash at home: in a wardrobe, 
bedside table or under a 
mattress. However, despite 
limited alternatives, some 
other avenues of saving do 
exist. Which will be the most 
profi table by the end of the 
year?

‘Rouble optimism’ 
remains

Vladimir Savenok, a fi -
nancial consultant and the 
Head of the Personal Capi-
tal Consulting Group, tells 
us, “You don’t need to be an 
expert to understand that, 
at present, the most profi t-
able instrument of saving is 
the Belarusian Rouble, since 
it off ers a rate hardly found 
elsewhere. Other instru-
ments are far more modest, 
with gold values rising by just 
10 percent since the begin-
ning of the year. Meanwhile, 
bonds off er a return limited 
by initial terms. However, 
Belarusians bonds circu-
lating abroad (Eurobonds) 
have risen in value by more 
than 15 percent since early 
2012 — in US Dollar equiva-
lent. Th ey began low due to 
last year’s crisis and are now 
off ering a return of around 
8 percent per annum (for 
minimum investments of 
$100,000).”

He adds that other instru-

ments in Belarus — off ered 
by credit unions and similar 
institutions — are unsecured, 
with no guarantee of return 
if crisis hits. Th eir high inter-
est rates, which oft en exceed 
those of the bank market by 
several points, need to be 
viewed with caution. Early in 
the year, the National Bank 
of Belarus off ered very at-
tractive interest rates for de-
posits in national currency: 
44.7 percent per annum for 
deposits of up to one year 

and 46.8 percent for longer 
periods. By September, rates 
were more modest: 29.2 per-
cent and 28.2 percent respec-
tively. However, by October, 
these had risen to 33.7 per-
cent and 38.7 percent.

Banks are clearly reluc-
tant to off er greatly higher 
rates for longer term savings, 
since they are unable to place 
such money at a higher long-
term rate themselves. Never-
theless, Belarusian Roubles 
remain one of the most ef-

fi cient forms of saving. Th ey 
even off er a profi table return, 
since the offi  cial level of infl a-
tion stood at almost 20 per-
cent in November (around 
half of the rate being earned 
by national currency depos-
its in early 2012).

Passive savings 
lack effectiveness

Moods in the bank-
ing sphere do influence 
depositors. By the end of 
the year, expectations of 

devaluation traditionally 
grow strong in Belarus, 
with many believing that 
it’s not wise to meet the 
holidays holding Belaru-
sian Roubles. “What are 
the prospects for 2013? In 
the absence of investment 
diversity, I’d recommend 
foreign currency savings 
— in US Dollars and Eu-
ros: either held with banks 
or as cash,” Mr. Savenok is 
convinced.

Vladimir Tarasov, an 

observer with Belarusy i 
Rynok (Belarusians and the 
Market magazine), doesn’t 
agree completely, noting, 
“I’d rather invest in Bela-
rusian Roubles, since their 
interest rates will remain 
high, regardless of many 
forecasting a gradual weak-
ening of their exchange 
rate next year; these high 
interest rates will definitely 
compensate.” As far as for-
eign currency is concerned, 
he doesn’t cherish any illu-
sions, believing we’ll see a 
return of last year’s fluctu-
ations; choosing during a 
time of growth is difficult, 
especially as rates can fall. 
In January, Belarusians 
were able to save foreign 
currencies with the bank at 
7.9 percent per annum for 
up to one year or 9.2 per-
cent for longer periods. By 
November, these rates had 
dropped to 4.9 percent and 
6 percent respectively.

‘Mattress’ savings in 
foreign currencies have 
brought very little return, 
proving that money needs 
to be put to work rather 
than gathering dust. The 
exchange rate of the US 
Dollar has changed insig-
nificantly against the Bela-
rusian Rouble, only slightly 
exceeding figures from ear-
ly in the year: in January, it 
stood at Br8,389.87, rising 
by October to Br8,525.53. 
The exchange rate of the 
Euro has also altered little, 
hitting Br11,050.56 from 
an earlier Br10,822.34.

Which method of personal saving will be most profitable by the end of the year?

Rates determined though 
may still be reconsidered

By Sergey Andreev

Demand determines 
profitability

Buying property is beyond the 
reach of many, and requires the in-
vestor to ‘lock in’ their money for 
some period of time — usually at 
least fi ve years due to outlay on 
documentation (and the pe-
culiarities of Belarusian leg-
islation). In early January, 
analytical centre Realt.by 
noted that the average 
price per square metre 
for existing apartments 
in the Belarusian capital 
stood at $1,299; by the end of No-
vember, this had grown to $1,351, 
and looks set to rise steadily. New 
homes are enjoying a similar trend, 
with each average square metre 
having reached $1,220 (compared 

to $1,166 in January).
Experts believe other means are 

more profi table in terms of capital 
growth. Financial ad-

viser Vladimir 
Savenok, who 
heads Personal 

Capital, tells us, “I’m 
quite suspi-
cious of the 
current mar-

ket, since con-
struction rates 

are high country-
wide; I think that 

property prices are 
likely to drop dra-

matically.” Vladimir 
Tarasov agrees, say-

ing, “People rarely have 
e n o u g h money to buy homes 
outright and banking mortgages are 
few and far between, so prices should 

soon fall, along with falling demand.”

All that glitters
Belarusians tend to view gold and 

other precious metals as profi table in-
vestments but, according to experts, 
few invest in them, seeing them more 
as souvenirs or gift s. In any case, the 
investment potential of the ‘gold re-
serve’ is modest. Mr. Tarasov explains, 
“I believe that precious metals have 
exhausted themselves. Aft er a sharp 
growth in prices over recent years, 
the market is stabilising and may 
even see prices fall. Of course, if the 
exchange rate against the American 
Dollar or European Euro falls, things 
may change but this looks unlikely in 
the near future.”

That one promises
to leave

Th e National Bank has long un-

derstood that alternative investment 
avenues exist and is keen to expand 
its services to attract citizens’ sav-
ings. Th e Council of Ministers and 
the Presidential Administration are 
now approving an interesting draft  
decree, aiming to open up fi nancial 
markets and appoint new regula-
tors. In particular, in the short term, 
leasing, forfaiting and forex services 
may appear, as well as microfi nance 
institutions — including credit un-
ions. Th e Ministry of Finance is to 
focus on pensions and other insur-

ance policies, as well as securities.
To date, the National Bank 

has enjoyed a monopoly of about 
95 percent of public funds, due 
to a lack of alternatives; securi-
ties, pensions and precious metals 
comprise just 5 percent of savings. 
Its desire to nurture undeveloped 
fi nancial markets is a broad hint 
to commercial banks that the days 
of unconditional customer loyalty 
are over; like other institutions, 
it will be fi ghting for investors’ 
money. 

Property investment has long been known as a valid 
alternative to bank saving but there are other ways 
to safely ‘store’ your money

My home is my castle
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Leading Belarusbank specialist Olga Makarova ready to help clients with consultations

Financial markets ready to attract public savings


