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The business climate had 
worsened in the past month, ac-
cording to the Ifo index of busi-
ness sentiment, which fell to its 
lowest level since March 2010. 
The drop in expectations for the 
six months ahead was particularly 
marked in the monthly survey of 
7,000 businesses. The data adds to 
concern that Germany, the euro-
zone’s engine of growth, is feeling 
the effects of the debt crisis.

This month’s Ifo index meas-
ure of the business climate was 
105.3, down from 106.9 last 
month, and the lowest reading 
for more than two years. The 
measure of expectations was 
97.3, down from 100.8 in May, 
and back to where it was at the 
end of last year, during the last 
period of extreme market vola-
tility. Manufacturers in particu-
lar were far more cautious about 
the future, especially over future 
demand for their goods from 
abroad.

However they, along with re-
tailers, said the current situation 
had improved in June compared 
with the previous month, al-
though the reading was still well 
down on the figures throughout 
last year. Looking forward, retail-
ers were no longer as pessimistic 

about the next six months, and 
construction firms said the situa-
tion had brightened slightly. This 
accords more with Germany’s 

central bank, which this month 
revised up its forecast for the 
whole of 2012 to growth of 1 per-
cent. The German economy grew 

by 0.5 percent in the first three 
months of the year, while the eu-
rozone as a whole contracted by 
0.1 percent.

Euro leaders 
in agreement 
at end of G20 
Summit
Europe and the fi nancial crisis 
dominated the G20 Summit 
in Mexico summed up by 
the fourth point of their 85 
paragraph communiqué

‘Euro Area members,’ it said, ‘will 
take all necessary policy measures to 
safeguard the integrity and stability 
of the area, improve the functioning 
of fi nancial markets and break the 
feedback loop between sovereigns 
and banks’.

So how will the agreement in the 
form of words at the end of the sum-
mit translate into action, how and 
when will it come and can there be a 
united approach as time is in danger 
of running out.

“We, Europeans, have set our-
selves three common goals which 
we will convey to the EU Summit 
at the end of the month. Th ey are 
growth, fi nancial stability and fi scal 
responsibility,” said President Fran-
cois Hollande.

Chancellor Angela Merkel and 
the French President agreed at the 
summit in Mexico to accelerate 
moves towards creating a banking 
union between the 17 countries that 
use the single currency while she 
continues to call for political union.

“I have from my side once again 
made it clear that we need more 
Europe, expect a deepening of our 
co-operation, because the markets 
are moving together,” said Angela 
Merkel.

Analysts predict fi nancial mar-
kets will face a tense few days to see 
whether the Eurozone will be able to 
fl esh out the details of the agreement 
struck at the G20 to drive down bor-
rowing costs for debt-laden countries 
in the region. World leaders await 
the EU Summit to check whether 
Europe will keep its commitments 
to the international community.

An independent audit of 
Spain’s banks has found that 
they will need up to 62bn Euros 
in extra funding

European authorities had al-
ready agreed to provide up to 100bn 
Euros ahead of assessments of the 
banks’ needs. Jean-Claude Juncker, 
the head of the Eurogroup, said 
that Spain would make a formal 
request for fi nancial assistance. He 
was speaking at a Eurozone fi nance 
ministers meeting in Luxembourg 
which will discuss the bailout.

Th e Head of the International 
Monetary Fund (IMF), Christine 
Lagarde, who was also at the meet-
ing, said Eurozone countries must 
tie their economies together much 
more closely, if they wanted to tack-

le the crisis.  She also said that the 
IMF, the European Union and the 
ECB — the so-called ‘troika’ over-
seeing Greece’s bailout — will send 
representatives to Greece to review 
the country’s progress in reforming 
its budget.

Th ere are fears that borrowing 
costs could rise aft er the credit rat-
ings agency Moody’s downgraded 
15 mostly European and American 
banks. In Luxembourg Eurozone 
fi nance ministers decided on a 
mechanism for Spanish banks to get 
a multi-billion Euro loan.

Th e leaders of France, Germany, 
Italy and Spain will meet in Rome. 
Th ey are aiming to tackle long-term 
plans to strengthen the Euro’s foun-
dations.

Microsoft is trying to break 
Apple’s stranglehold on the 
tablet market with a computer 
it hopes is innovative enough 
to lure buyers in that ever 
expanding sector of the tech 
world

Th e new tablet line, called Sur-
face, includes one model designed to 
compete with lightweight laptops and 
both have a keyboard that doubles as 
a cover.

Since the launch of Apple’s iPad, 
demand for tablets has skyrocketed. It 
is forecast, by IHS iSuppli, that more 
than 300 million will be sold annually 
by 2015. Not wanting to be left  out 
Microsoft  is emulating Apple, which 
has sold 67 million iPads in the two 
years since its launch.

It will make the computers itself. 
In the past it has mostly supplied its 
Windows soft ware to other computer 
manufacturers. Th at could put the 
world’s largest soft ware company into 
direct competition with its closest 
hardware partners such as Samsung 
and Hewlett-Packard. Apple’s suc-
cess has illustrated the benefi ts of an 
integrated approach to hardware and 
soft ware.

Th e Surface tablets will run on 
versions of the new Windows 8 op-
erating system which is the biggest 
overhaul of Windows in years. It fea-
tures a new touch-friendly interface 
called Metro. It is due to go on sale in 
time for the end of year holiday shop-
ping season.

Th e lighter, thinner version of the 
Surface tablet, built on an Nvidia chip 
designed by ARM Holdings, is com-
parable to Apple’s new iPad, heavier 
but slightly thinner. It has a 10.6 inch 
screen and comes in 32GB and 64GB 
memory sizes.

Each tablet comes with a keyboard 
cover that is just 3.0 millimetres thick. 
Th e kickstand for both tablets was 
just 0.7 millimetres deep, less than the 
thickness of a credit card. Th e compa-
ny gave no details on pricing, except 
to say that they would be competitive 
with comparable ARM tablets and In-
tel-powered Ultrabooks.

Industry watchers were gener-
ally impressed by the devices’ speci-
fi cations, but doubted they were a 
sure-fi re hit. 

German businesses are increasingly worried about the impact of the eurozone 
crisis, a survey suggests

German companies more 
worried about crisis impact

Shoppers wait in line to purchase items all marked down 30 percent during a liquidation sale
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with a Surface shoot

Spanish banks need 
up to 62bn Euros

Zeppelin-
led research 
into climate 
change
Scientists in Germany are 
trying to fi ll in the gaps in 
the current understanding of 
climate change 

Dr. Th omas F. Mentel, a lead-
ing physicist at Germany’s Jülich 
Institute, said, “We have basically 
focused on reducing air pollution 
for a long time, but it seems climate 
change is much more complex than 
that alone.”

Th e scientists, from a European 
Union research project, want to 
understand the relationship be-
tween atmospheric pollutants and 
climate change. 

So they got themselves a zeppe-
lin. Th e zeppelin has been loaded 
with heavy equipment, specially 
designed to absorb and analyse 
aerosols, tiny chemical particles 
that fl oat in the atmosphere. Th ey 
can be natural or man-made, and 
researchers know that they con-
tribute to changing the pattern of 
our climate. 

Traders point at computer screens during Spain’s bonds auction


