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By Vyacheslav Belyaev

Until recently, MAZ and 
MTZ imported their ABS 
systems for trucks, along-
side their soft ware to operate 
tractors. Moreover, malting 
barley and oil-seed rape were 
also bought in from abroad. 
However, Belarus has not yet 
lost its status as ‘an assembly 
workshop’ and ‘an agrarian 
country’; the production and 
growing of import analogues 
is the correct path, being an 
economically feasible meas-
ure.

Not long ago, the Bela-
rusian National Academy of 
Sciences’ Presidium held an 
extended session for repre-
sentatives of ministries and 
agencies, focusing on fur-
ther action. Th ose present 
— including Prime Minister 
Mikhail Myasnikovich — de-
bated which tasks should be 
solved by our manufacturers 
and agrarians. “Import sub-
stitution in Belarus is gradu-
ally shift ing from being an 
economic issue to being a 
political issue,” believes Mr. 
Myasnikovich. “It impacts 
on other areas — such as the 
sustainability of the national 
currency, our balance of pay-
ments and other economic 

developmental issues.”
Th e PM is convinced that 

the country could halve its 
import dependence, proceed-
ing from developments by 
our ministries, agencies and 
enterprises. However, while 
he believes that import sub-
stitution should not be ‘all-in-
clusive’, he feels that a wisely 
built chain would improve 
our independence and eco-
nomic position.

Mr. Myasnikovich ex-
plains that the Government 
is not aiming for complete 
import substitution, as this 
might infl uence the com-
petitiveness of our domestic 
produce. Rather, he wishes to 
see imports substituted at the 
highest level, with economic 
feasibility guiding the plan 
of action. Manufactures shall 
then be able to satisfy the 
domestic market while also 
bringing in export revenue.

Imported raw materi-
als and components account 
for about a third of the total 
volume of domestic produce. 
According to Mr. Myasniko-
vich, 68 percent of GDP is 
produced using imported 
materials. From January-Au-
gust, 2011, Belarus managed 
to slightly improve its for-
eign trade balance. For the 

fi rst time in many years, its 
exports of goods and serv-
ices outstripped imports by 
11 percent. In fact, in Janu-
ary 2011, Belarus’ negative 
foreign trade balance com-
prised 17 percent of GDP; it 
now stands at 8 percent. As 
the PM notes, many com-
ponents have contributed 
to this change — including 
a new stance on monetary 
policy.

Scientists also make their 
contribution into the import 
substitution programme. Th is 
year, the National Academy 
of Sciences of Belarus plans 
to raise its exports of goods 
and services 1.5-fold (on last 
year’s fi gures). According 
to the Chairman of its Pre-
sidium, Anatoly Rusetsky, 
this should generate around 
$35m. From 2006-2010, 202 
import substitution prod-
ucts were created within the 
programme, generating sales 
worth almost $170m. Every 
budget Rouble spent on the 
development of the sci-tech 
sphere generated almost 20 
Roubles (from the sale of 
import substitution goods). 
As one example, Belarusian 
farmers’ use of their own va-
rieties and technologies for 
malting barley growing have 

cut imports of ‘malting’ grain 
from 77,000 tonnes (in 2008) 
to 400,000 tonnes in 2010 — 
saving $26.4m. Meanwhile, 
the NAS Institute of Soil Sci-
ence and Agrochemistry has 
helped the Gomel Chemical 

Plant produce over 221,000 
tonnes of compound fertilis-
ers (worth over $50m). Over 
the last fi ve years, production 
volumes of new industrial 
products have risen, to reach 
$2.5bn.

State import substitution programme helps solve 
various strategic economic issues

Correct and 
economically 
calculated step

In all, 270 leading fi rms 
from seven countries brought 
their novelties and achieve-
ments to the fair. Last year, it 
was visited by around 26,000 
construction specialists from 
all over the globe. In 2011, in-
terest was no less great, with 19 
companies arriving from Tur-
key, nine from Lithuania, fi ve 
from Poland, four from Rus-
sia, two from Germany and 
one from Ukraine.

Belarus was represented 
by 230 construction fi rms, 
demonstrating a wide range of 
building materials, heating and 
water supply equipment, sani-
tary and special equipment, 
decorative and heat insulating 
materials, falsework, scaff old-
ing and other products. As 
expected, the largest stand be-
longed to Belarus’ Architecture 
and Construction Ministry.

In the fi rst six months of 

2011, state construction ma-
terial producers exported al-
most $223m of goods — up 
25 percent on the fi rst half of 
2010. Cement supplies ac-
counted for around $20m (70 
percent up on the same period 
of 2010), while sales of precast 
concrete units doubled (gener-
ating over $13m from exports 
in the fi rst seven months of the 
year). Impressively, 11 percent 
more walling materials were 
exported (compared to the 
same period of 2010), while 
sales of ceramic tiles brought 
in over $56m (up 7.3 percent). 
In turn, over $19m of ceramic 
bricks and goods made from 
porous ceramics were sold, 
in addition to almost $7m of 
mineral cotton. Exports of 
dolomite powder almost tri-
pled, while sales of glass prod-
ucts increased by 34 percent 
(reaching $5.7m).

Th e Architecture and 
Construction Ministry has 
been focusing on import sub-
stitution to reduce the price 
of new-build housing. As the 
largest Belarusian construc-
tion organisation — MAPID 
JSC — has calculated, im-
ported materials account for 
around 55-61 percent of the 
cost per square metre. Th ey 

account for 5 per-

cent of assembly works and 
35-53 percent — for electrical 
and plumbing works.

Budpragres was a good 
venue to discuss how best to 
reduce costs, while debating 
the eff ects of the fi nancial cri-
sis. “Th is year, we’re lagging 
behind regarding the con-
struction of accommodation 
— in comparison to 2010,” 
noted Deputy Prime Minister 

Anatoly Kalinin, speak-
ing at the solemn 

opening ceremony. “In 2011, 
7.280m square metres of ac-
commodation should have 
been built but, taking into 
consideration infl ation and 
other economic aspects, we 

plan to con-
struct 7m by 
the end of the 
year. As re-
gards 2012, we 

hope to build at 
least 5.7-5.8m 

square me-
tres, tak-
ing into 
a c c o u n t 

all possible 
changes.”

Granite of quality sees successful 
progress in construction branch

Settlements 
in Yuans
to help 
avoid risk
By Anton Ivanov

Belarusbank successfully 
conducts fi rst foreign 
trade operation in 
Chinese Yuans, allowing 
Belarusian client to 
receive payment from 
Chinese partner

Over the past 18 months, 
Belarusbank has been ac-
tively establishing co-oper-
ation with leading Chinese 
financial institutions. As a 
result, extensive infrastruc-
ture has been formed to en-
sure settlements in Yuans 
in Belarus, creating a com-
petitive advantage. Three 
corresponding accounts in 
Chinese currency are now 
operational: with the Ag-
ricultural Bank of China 
(Shanghai), the Bank of 
China (Shanghai) and the 
Bank of China (Moscow).

Belarusbank is among 
the first Belarusian banks 
to offer settlements in 
Yuans, offering this service 
to clients who enjoy sig-
nificant turnover and for-
eign trade contracts with 
Chinese counter-agents. It 
notes that such settlements 
should minimise risks re-
lating to fluctuations in 
the exchange rate, while 
expanding corporate col-
laboration and enhancing 
bilateral trade.

Export 
geography 
expands
Belarusian Universal 
Commodity Exchange 
signs agreement on 
registration of Market-
TORP storehouse 
complex as an exchange 
warehouse 

Market TORP is the fi rst 
Belarusian Universal Com-
modity Exchange warehouse 
to be sited on Russian terri-
tory, allowing its 9,000 ac-
credited participants to con-
veniently buy goods stored 
and registered there.

An organisation which 
accepts, stores and conveys 
exchange products can act 
as an exchange warehouse 
whose main task focuses on 
warehouse logistics (which 
envisages responsible cargo 
storing and registration). 

Belarus has a network of 
exchange warehouses, which 
facilitate the sale of goods 
(storing them for further de-
livery at the convenience of 
buyers). Th e Exchange also 
focuses on exports. Its ware-
houses in the neighbouring 
countries expand the geog-
raphy of Belarusian trade, 
while offering buyers tailor 
made terms.

New construction products, modern technologies and equipment join best 
construction machinery at International Specialised Budpragres Exhibition in Minsk
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Import substitution conducted at high qualitative level

Radoshkovichi Ceramic Plant outstrips its plan on export revenue volumes


