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By Mikhail Semenov

Belarus’ key factors of 
investment attractiveness 
are known to all: its profi t-
able geographic position and 
well trained staff . Moreover, 
the country leads among its 
neighbours, rivalling many 
European states in terms of 
its educational level. Mean-
while, its ‘Doing Business’ 
rating indicates its low level 
of bureaucracy and corrup-
tion. No doubt, these all 
stand high in the eyes of in-
vestors.

At present, Russia, the 
UK, Germany, Switzerland, 
Austria and Cyprus are 
Belarus’ major investors. 
Moreover, partnership in 
the development of potassi-
um salt deposits is being ne-
gotiated with Luxembourg 
businessmen. Ukraine is 
ready to build a new confec-
tionery factory in Belarus, 
while American and Polish 
investors are interested in 
building a sugar plant. An 
industrial district will soon 
be constructed in the Brest 
Region, jointly with the Ital-
ians. In 2005, the country 
received just over $450m of 
investments; by 2010, this 
had risen to $5.5bn. In the 
fi rst three months of 2011 
alone, investors injected al-
most $3bn.

Some diffi  culties are also 
evident. “Of course, invest-
ments are arriving into the 

country,” notes Candidate of 
Economic Sciences Vladimir 
Poplyko, an associate profes-
sor at the Belarusian State 
Economic University. “How-
ever, there is another side, 
which we must acknowl-
edge: foreign investments 
are not a cure-all. We can 
fi nd money from our citi-
zens as well; importantly, we 
need to decide where funds 

should be injected.”
Economists say that for-

eign investments worldwide 
should return to pre-crisis 
level within one year. Not 
long ago, the UN Confer-
ence on Trade and Develop-
ment presented its annual 
investment review; it stated 
that, last year, direct foreign 
investments worldwide rose 
by 5 percent. Experts have 

calculated that investments 
still lag behind global indus-
trial production and trade, 
which have already reached 
pre-crisis levels. Belarus’ 
Economy Ministry tells us 
that our country is register-
ing increasing fi gures, recov-
ering from recession (when 
investments in 2009 out-
stripped those of 2010). “Be-
larus has concluded over 700 

agreements,” notes the Head 
of the Main Directorate for 
Investments at the Economy 
Ministry, Kirill Koroteev. 
“Of course, the investments 
which they envisage won’t 
just be arriving this year; 
they’ll cover the next few 
years. Th e anticipated sum 
should exceed $15bn.”

Th ose wishing to invest 
in Belarus gain fi nancially. 

However, there are some 
other important aspects. 
We cannot ignore the geo-
political factor, such as that 
regarding our economic re-
lations with the Czech Re-
public. “Energy and machine 
building form the basis for 
the Czech economy; accord-
ingly, their businesses are 
keen to liaise with Belarus in 
these spheres,” explains the 
Ambassador Extraordinary 
and Plenipotentiary of Be-
larus to the Czech Republic, 
H.E. Mr. Vasily Markovich.

Th e recently established 
National Investment and 
Privatisation Agency aims 
to facilitate the infl ow of 
foreign investments into the 
country, accompanying an 
investor from initial talks to 
their arrival in Belarus. In 
fact, investment agreements 
have a cumulative eff ect, as 
investors don’t just buy a 
package of assets; they inject 
money into production de-
velopment. As a result, pri-
vatisation is a second form 
of investment attraction. 
“Investing money into prop-
erty or housing construc-
tion is another effi  cient step 
in this direction,” stresses 
Mr. Poplyko. Th is year, the 
Economy Ministry plans to 
off er around 180 state run 
enterprises for sale and, as 
the State Property Commit-
tee informs, 2,007 disused 
property sites go on sale in 
2011.

Recovery from recession to 
open new diverse possibilities
What attracts large foreign companies to Belarus and from where are investments expected?

By Andrey Kozhemyakin

At least $1bn to be attracted 
for construction of industrial 
park jointly with China

Belarus’ Deputy Prime Minis-
ter, Anatoly Tozik, tells us that, over 
the past 12-18 months, bilateral re-
lations with China have moved up, 
with many companies approaching 
Belarus with direct investments. 
Th e largest project involves the 

construction of a Belarusian-Chi-
nese industrial park. “Overall, we 
plan to raise at least $1bn of Chi-
nese direct investments,” he notes, 
adding that the total volume of 
investments could reach $1.5bn, 
as the project envisages infrastruc-
ture development.

An intergovernmental agree-
ment is expected to be signed this 
September, during an offi  cial visit 
by the Chairman of the Standing 

Committee of the All-China As-
sembly of National Representa-
tives, U Bango, to Belarus. “We 
are interested in making this visit 
rich in meetings, as it could inspire 
further collaboration,” asserts Mr. 
Tozik.

Belarus also plans to construct 
Lebyazhy residential suburb, near 
Minsk, with $200m of Chinese di-
rect investments. Th e fi ve-star Bei-
jing Hotel is to begin construction 
this year, attracting about $200m 
of direct investments. Meanwhile, 
a multi-purpose information, trad-
ing and business centre — China 
Town — is planned, with Belarus 
hoping to raise $300-350m of di-
rect investments.

 Mr. Tozik notes that top level 
agreements have already been 
reached. “We are now preparing 
the necessary documents to en-
sure our Chinese partners enjoy 
favourable conditions while realis-
ing these projects,” he emphasises. 
He notes that over a dozen major 
projects, using almost $4.5bn of 
Chinese loans, are currently being 
realised countrywide.

Hundreds of millions at stake 
for joint construction plans

By Igor Astarhov

Belarusian banks improve 
their position in ‘Top 1000 
World Banks’ global ranking 
— annually prepared by 
reputable The Banker magazine

The ranking for 2010 in-
cludes two Belarusian banks: 
Belagroprombank and Belarus-
bank. The former is placed 325th 
(up 78 positions on 2009), while 
the latter is ranked 441st (up 11 
places). They are now amongst 
the 25 largest banks in Central 
and Eastern Europe, regarding 
Tier 1 capital. Their inclusion in 
the global ranking shows their 
stability and strong position in 
Belarus and abroad.

The Banker compiles its ‘Top 
1000 World Banks’ using the Ba-
sel Bank for International Settle-
ments method. Tier 1 capital is 
the major criterion. The Bank of 

America leads, with capital esti-
mated at $163.6bn, while JP Mor-
gan is placed second ($142.5bn) 
and HSBC is third ($133.2bn).

Belagroprombank is author-
ised to serve state programmes 
and, in terms of its regulatory 
capital, is the largest credit and 
financial institution in the coun-
try. It has also been rated by Fitch 
Ratings, Moody’s Investors Serv-
ice and Standard & Poor’s.

Belarusbank is the largest 
multi-functional financial-credit 
institution in the country, offer-
ing over 100 banking services 
and products — including cash 
and settlement services, lending, 
deposit operations, leasing, fac-
toring, collection, international 
and interbank settlements, for-
eign exchange and conversion 
operations, operations with bank 
cards, consulting and depository 
services.

Banks move up 
ratings ladder
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Caparol Group invests in setting up facility to produce construction mixtures in Brest FEZ

Chinese to invest into Lebyazhy suburb’s construction


