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Trade figures 
don’t yet 
satisfy
By Yekaterina Nechaeva

Belarus and Serbia eager to 
boost bilateral trade

Belarus and Serbia have specifi ed 
the provisions of the free trade agree-
ment, with reference to the Customs 
Union of Belarus, Russia and Ka-
zakhstan. Th e relevant protocol to 
amend the agreement was signed 
by Belarus’ Foreign Minister, Sergei 
Martynov, and the Serbian Minister 
of Economy and Regional Develop-
ment, Nebojsa Ciric.

Since the free trade agreement be-
tween Belarus and Serbia was signed 
two years ago, our bilateral trade has 
begun to rise. “In 2010, it achieved a 
record level — more than doubling. 
However, the fi gures do not yet satis-
fy us,” Mr. Martynov stresses, adding 
that, with such a capacity available, 
Belarus and Serbia should show bet-
ter results.

In recent years, joint ventures 
have been intensively developing. In 
particular, in spring, a joint company 
to assemble Belarusian tractors was 
set up in Serbia, while the fi rst batch 
of Belarusian gas-fuelled buses is al-
most ready. Lift s are being assembled 
and other assembly projects are being 
discussed. A maize harvester has been 
developed to meet Serbia’s needs and 
joint assembly of linkage-mounted 
agricultural equipment, trucks and 
special machinery is being discussed.

Mr. Ciric notes positive trends 
in the development of our bilateral 
trade, saying that new conditions will 
provide broad opportunities for Ser-
bian companies to export to Belarus 
and other Customs Union member 
states. Serbia is also eager to import 
goods from the Customs Union.

Business 
advice could 
prove useful
Public-Consultative Council 
on Issues of Entrepreneurial 
Development, Investments and 
Innovations set up at Economy 
Ministry

Apart from Economy Ministry 
offi  cials, the Council unites rep-
resentatives of several Belarusian 
business and public associations 
operating in the fi eld of inven-
tions, marketing and venture in-
vestments. PR specialists and sev-
eral famous entrepreneurs are also 
members.

Th e Head of the Economy Min-
istry’s Science and Innovations 
Department, Dmitry Krupsky, ex-
plains that the Council is focused 
on some key issues. “It is to ensure 
interaction between the Ministry 
and scientifi c and public associa-
tions promoting entrepreneurial, 
investment, innovative, inventive, 
rationalisation, sci-tech and venture 
activity,” he explains. Th e Council 
will prepare proposals regarding 
improvements to the law and the 
formation and realisation of state 
programmes and projects of state-
private partnership. Although its 
decisions will be of a purely recom-
mendatory character, it will have 
the right to initiate legislation.

By Vladimir Veremeev 

Th e refi nancing rate is being set 
at this high level for the fi rst time 
since 2004. As the National Bank’s 
offi  cial commentary reads, ‘the 
measure aims to raise profi tability 
of Belarusian Rouble deposits and 
to strengthen the protection of Rou-
ble bank savings against infl ation’.

Th e decision follows simple 
logic. According to the National 
Statistical Committee, from Janu-
ary-May, infl ation reached 25.4 
percent, so deposit rates should be 
no lower. “Otherwise, bank savings 
lose their attractiveness,” explains 
doctor of economic sciences Al-
exander Luchenok. Commercial 
banks already off er deposits for 
Belarusian Roubles at a rate of 25-
30 percent per annum, boasting 
names such as ‘Large Stake’, ‘Every-
thing will be OK’ or ‘Winter Treas-
ure’. Th e increase in the refi nancing 
rate should generate even more 
attractive off ers. Mr. Luchenok be-
lieves that, this year, the basic fi gure 
could reach at least 30-32 percent. 

Deposit rates will rise accordingly.
Loans are another matter, since 

banks are not charities. While at-
tracting deposits at a rate of 30 
percent, they off er loans at an even 
higher rate. Mr. Luchenok notes that 
people’s incomes are growing slower 
than credit rates, with citizens un-
able to receive volumes of loans as 
great as before. Reliance on credit is 
now being substituted for some by 
living beyond their means. To some 
extent, from the point of view of the 
economy, it’s useful in helping bal-
ance consumption and production 
— our wishes and possibilities.

Will enterprises be able to af-
ford these new rates and continue 
developing? Actually, it’s hard to 
fi nd a branch with a profi tability 
of 30 percent. Mr. Luchenok ex-
plains, “Th e increase in credit rates 
is unlikely to cause problems for 
companies which enjoy easy access 
to assets — such as those involved 
in trade. However, production and 
long term investment projects may 
face diffi  culties. It’s unprofi table to 
take out long term loans just now, 

so investment is likely to fall.”
“On the other hand, high rates 

inspire better efficiency. Previ-
ously, credit was affordable, so 
enterprises didn’t need to make 
any major changes to their opera-
tions,” continues the expert. “Now, 

on taking a bank loan, they need 
to think of how to seriously raise 
profitability. Otherwise, they’ll 
fail to repay the money. With this 
in mind, the present interest rate 
policy should stimulate effective 
economic activity.”

Time to see 
how rate 
works out
National Bank increases refinancing 
rate to 18 percent

By Alexander Bystrokhodov

Belarus-Israel Business Forum, 
held recently at the Belarusian 
Chamber of Commerce and 
Industry, is dedicated to 2nd 
session of Belarusian-Israeli 
Joint Committee on Trade and 
Economic Co-operation

Fift een Israeli companies took 
part in the event, with most represent-
ing legal and consulting services, IT 
technologies and medicine. Th e del-
egation was headed by Israeli Tourism 
Minister Stas Misezhnikov. In fact, the 

spheres of interests of Israeli business 
are diverse, with entrepreneurs keen to 
supply their produce to the Belarusian 
market, while purchasing Belarusian 
food products for onward sale in Is-
rael.

Minsk was also visited by represent-
atives of companies off ering unique ex-
perience in manufacturing high quality 
agricultural pruducts under unfavour-
able climatic conditions, with little use 
of external energy resources. Specialists 
from the Belarusian Agriculture and 
Food Ministry are now keen to borrow 
these technologies.

Tourism collaboration was the 
most important topic discussed by the 
Belarusian and Israeli governments. 
“Belarus is known in Israel for its fa-
vourable climate, which promotes the 
development of agro-ecotourism. You 
have possibilities to ‘fi ght’ for the Israeli 
tourist market. Moreover, our state is 
interested in developing tourism co-
operation with Belarus which boasts 
beautiful landscapes and great sporting 
facilities. However, the most wonder-
ful thing you can off er Israeli tourists is 
nostalgia,” notes Mr. Misezhnikov.

During the negotiations, it became 

known that Belarus may become the 
third country within the post-Soviet 
space (aft er Russia and Ukraine) to of-
fer a visa free regime with Israel. Tack-
ling reasons for why the abolishment of 
visas for Belarusians has been delayed, 
Mr. Misezhnikov noted that time is re-
quired for making such decisions. He 
notes that the long term eff ects of visa 
abolition need to be assessed, alongside 
the simplifi cation of the visa regime. 
Th e Israeli Tourism Minister stressed 
that he hopes that visas for Belarusian 
citizens visiting Israel will be abolished 
in the foreseeable future.

Nostalgia won’t impede technologies

Belarus’ Prime Minister, Mikhail 
Myasnikovich, has met China Ex-
imbank’s Chairman, Li Ruogu, and 
the Vice President of the Industrial 

and Commercial Bank of China, 
Zhang Hongli, noting, “We are fully 
committed to realising a major project 
dealing with the establishment of a 
Belarusian-Chinese Industrial Park.” 
He added that Belarus aims to create 
all necessary conditions for Chinese 
companies working jointly with Be-
larus. “On providing us with credit 
support, you should be confi dent that 
Belarus is a country which strictly 
fulfi ls its obligations,” the Belarusian 
PM said, addressing the China Ex-
imbank’s Chairman.

According to Mr. Myasnikovich, 
joint projects implemented in the 
fi elds of material production and in-
frastructure are true landmarks for 
both sides. “I believe your current visit 
will further strengthen trust between 

businessmen of our two countries, 
while promoting successful fi nanc-
ing of projects now in the pipeline,” 
he explained, expressing satisfaction 
that Belarusian-Chinese relations are 
shift ing from trade collaboration to 
investment and sci-tech liaisons. 

Recently, Belarus and China Ex-
imbank signed credit agreements 
to fi nance joint projects worth over 
$1bn. In particular, a consumer credit 
agreement has been signed to build a 
sulphate bleached pulp production 
facility, worth $654m. Corporation 
Camce will act as the Chinese part-
ner. Additionally, a loan agreement 
to fi nance the modernisation of 
Minsk-Gomel motorway M-5/E271 
(connecting Gomel and Zhlobin) has 
been signed, worth $340m.

Co-operation with the Industri-
al and Commercial Bank of China 
is developing. According to Mr. 
Myasnikovich, this opens new pos-
sibilities for joint work. Th e Indus-
trial and Commercial Bank of Chi-
na and Eximbank are both showing 
interest in the Belarusian-Chinese 
Industrial Park.

Li Ruogu notes that Belarus and 
China are long term partners and 
their trade-economic relations are 
developing rapidly, on a mutually 
benefi cial basis. China Eximbank’s 
Chairman also hopes that our joint 
projects will be successfully realised 
and that Belarus will worthily over-
come its economic diffi  culties. China 
is ready to render support to the Be-
larusian economy.

Credit to serve common business
Minsk hopes to see Belarusian-Chinese Industrial Park realised successfully
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Interest rate policy should stimulate efficient economic management

Li Ruogu


