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Materials prepared with aid of information agencies

Sony offers 
successor 
to PSP and 
hacking 
apology
Sony takes the wraps off  its 
long awaited update to the 
PlayStation Portable

Th e company launched its next 
generation handheld, PlayStation 
Vita, at the E3 video games show in 
LA. Jack Tretton, the Boss of Sony’s 
US Gaming Division, used the op-
portunity to apologise to for the re-
cent attack on the PlayStation Net-
work.

Around 77m user accounts were 
compromised when hackers gained 
access to the service earlier this year. 
Speaking at the Los Angeles Con-
vention Centre, Mr. Tretton said 
he recognised the need to address 
the issue. “Th is is not the fi rst time 
I’ve come to the stage at E3 with an 
elephant in the room,” he said. He 
apologised to soft ware publishers, 
retailers and gamers whose data may 
have been stolen.

Sony dedicated the remainder 
of its E3 show to launching the new 
Vita handheld. Th e device features a 
touch screen, front and rear touch 
controls and WiFi and 3G data con-
nections. It will launch in the US, 
Europe and Japan by the end of the 
year. Initial pricing was only avail-
able for the United States, where the 
Vita will cost $249 for the WiFi only 
and $299 for the 3G model.

It was announced that Sony 
would partner exclusively with tel-
ecoms giant AT&T as the exclusive 
carrier in the US. AT&T was ini-
tially the sole network for the iPhone 
when it launched in the USA and was 
much derided for its data coverage.

Eurozone retail sales were 
stronger than forecast in April, 
rebounding from a slump 
in March — up 0.9 percent 
month-on-month and up 1.1 
percent year-on-year

People spent more despite ris-
ing infl ation, which meant rising 
food and energy prices cut into dis-
posable income, and the European 
Central Bank put up interest rates. 
Th e European Union’s statistics of-
fi ce Eurostat issued the fi gures for 
the 17 countries using the Euro, 
which are an indication of house-
hold demand. “April’s rebound in 
Eurozone retail sales raises hopes 
that consumer spending will help 
support the region’s economic re-
covery,” said Martin van Vliet, an 
economist at ING bank.

But Britons haven’t been hitting 
the shops so much. Th e latest UK 
retail sales fi gures show an unex-
pected fall in May; they were down 
2.1 percent from a year earlier. Th at 
followed a 5.2 percent jump in April 
driven by the timing of Easter and 
an extra public holiday for the royal 
wedding. Economists said UK con-
sumer spending was likely to remain 

weak this year as rising prices, mut-
ed wage growth and higher taxes 
erode household income, and pub-
lic spending cuts and the subdued 
property market dent confi dence.

Th e British Retail Consortium 
said May’s numbers gave a truer 
picture of the challenges facing 
retailers aft er two months where 
the timing of the Easter break and 
public holidays distorted results. 
A separate survey showed house 
prices fell last month at their sharp-
est annual rate in eighteen months, 
in a further sign of weakness on the 
property market. Prices rose less 
than expected in May by 0.1 per-
cent, mortgage lender Halifax said. 
Th at left  average prices in the three 
months to May down 4.2 percent 
compared with a year ago.

Christie’s claimed a new 
auction record for Russian 
artist Ilya Repin when his 1875 
canvas A Parisian Cafe fetched 
4.5m Pounds at Russian art 
week in London

Th e large-scale canvas, which 
depicts a bustling cafe crowded with 
well-heeled customers, had been 
expected to fetch 3.5m Pounds and 
fetched one of the highest prices of 

any painting at a specialist Russian 
sale. Th at record is held by Russian 
art auctioneer MacDougall’s, which 
raised around 7m Pounds with 
Russian-American artist Nikolai 
Fechin’s Th e Little Cowboy last year.

Christie’s had a single Russian 
art sale in London recently, while 
its rival Sotheby’s had three separate 
auctions. MacDougall’s had four 
sales. “We were optimistic,” Mac-

Dougall’s Director William Mac-
Dougall said. “Th e oil price is going 
up and there are more billionaires 
in Moscow,” he added, referring to 
the kind of wealthy tycoons com-
peting for the top lots. “Th e Rus-
sian economy didn’t suff er as badly 
as some economies in the crisis and 
is clearly in a recovery, and the art 
market has been in recovery since 
April 2009.”

The pace of hiring in the US 
weakened dramatically in 
May, hit by high energy prices 
and the Japanese earthquake 
hurting US manufacturers

Th e number of Americans in 
work rose far less than expected 
— up by just 54,000. Private em-
ployers added 83,000 jobs while 
the US Government cut payrolls 
by 29,000. Economists had ex-
pected payrolls to rise 150,000 and 
private hiring to increase 175,000 
in May.

Th e jobless rate rose to 9.1 per-
cent of the workforce and April’s 
rate was revised upwards to 9 
percent from 8.9 percent, though 
economists credit the rise to dis-
couraged workers who had been 
inspired by a pick-up in hiring in 

April re-entered the labour mar-
ket. Th e job creation slowdown 
confi rmed the economic weakness 
already fl agged up by other data 
including consumer spending and 
manufacturing. Retail employment 

fell by 8,500 last month. Manufac-
turing payrolls growth contracted 
by 5,000, while construction em-
ployment rose 2,000. However, 
many economists still believe this 
will be temporary.

The data suggested that Ja-
pan will avoid a current account 
deficit as exports were recover-
ing and income from overseas 
investments steadily flowed in. It 
also added to evidence that Japa-
nese industry is recovering faster 
than initially anticipated from a 
9.0 magnitude earthquake and a 
tsunami that slammed the north-
east coast on March 11th, trig-
gering meltdowns at a nuclear 
power plant. This makes it more 
likely that the world’s third larg-
est economy will pull out from a 
brief recession caused by the dis-
aster and resume growing in the 
second half of the year, reducing 
the need for additional easing by 
the Bank of Japan.

Japan’s current account sur-
plus fell 69.5 percent in April 
from a year earlier, Ministry of 
Finance data showed, less than 
the median forecast for an 84.3 
percent annual decline, although 
exceeding the 34.3 percent an-
nual drop in March. The surplus 

stood at 405.6bn Yens ($5bn), 
nearly double the median fore-
cast of 210bn Yens, as big gains 
in dividend income from abroad 
more than offset deficits in trade 
of goods and services.

Outstanding loans held by 
Japanese banks inched down 0.7 
percent in May from a year ear-
lier, Central Bank data showed. 
Lending fell for an 18th straight 
month, but the decline slowed, 
suggesting the March earthquake 
and tsunami supported corporate 

demand for funding.
Some analysts said that, de-

spite signs of improvement in 
production and exports, the trade 
deficit may widen in the coming 
months on demand for oil and 
gas to make up for the nuclear 
energy loss.

Separate data showed Japan 
had a trade deficit exceeding 1 
trillion Yens in the first three 
weeks of May, suggesting it is set 
to log a deficit for a second con-
secutive month partly on growth 

in oil and gas imports. Analysts 
expect the economy to shrink 
again in April-June, which would 
mark three consecutive quar-
ters of decline, and then resume 
growing in the second half of the 
year as exports recover.

The Bank of Japan eased 
monetary policy just days after 
the March earthquake, but it has 
stood pat on policy since then on 
the view that the economy will 
resume a moderate recovery be-
fore the end of the year.

Slumps are less than 
expected, recovery is seen
Japan’s current 
account surplus 
fell less than 
expected in April 
from a year earlier, 
fuelling further 
hopes for an early 
economic recovery

Eurozone 
sales up, 
UK down

US employment growth slows

Record set in Russian art sale
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Workers assemble cars at Honda Motor’s Saitama factory

A woman holds bags after shopping

Case worker discusses eligibility for unemployed people at a jobs centre


