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Joint MAZ-MAN trucks sold successfullyNew manufacturing facilities at Belarusian Steel Works
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Belwest has German investments Belarusian-German Zeiss BelOMO JV is confident about the future
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Belarusian-German Becker System proves successful

On July 5th, 2010, at the 
session of the EurAsEC Inter-
state Council, the presidents 
of Belarus, Kazakhstan and 
Russia announced that the 
Treaty on the Customs Code 
of the Customs Union would 
enter into force from July 6th, 
2010. Despite some difficul-
ties in forming the Customs 
Union, it’s clear that positive 
results are forthcoming.

As soon as the Customs 
Union began its fully-fledged 
functioning, customs control 
significantly simplified along 
the Belarusian-Russian bor-
der, with technical, sanitary, 
veterinary and phytosani-
tary barriers removed. Selec-
tive control has replaced to-
tal control over commodities 
from third countries, with 
other goods moving freely.

Belarus is able to use its 
transit potential efficiently, 
taking advantage of its ben-
eficial geographical location, 
its highly-qualified work-
force and well-developed 
infrastructure, relating to 
transport, energy and so on. 
The establishment of trans-
port and logistics centres in 
Belarus is the next focus, of-
fering cargo carriers a whole 
range of services — includ-
ing customs clearance. Sev-
eral major transport and 
logistics centres are already 
being planned and built in 
Belarus, with foreign inves-
tors involved.

Freedom from duties on 
goods manufactured and 
traded within the Customs 
Union is attracting foreign 
injections into production. 
Belarusian manufacturers 
have duty-free access to the 
Russian and Kazakh market, 

regardless of the origin of the 
components, their number 
or weight, used in the manu-
facture of their ready-made 
goods. Wide opportunities 
have opened to foreign in-
vestors wishing to realise 
projects in Belarus, due to 
access to the markets of Rus-
sia and Kazakhstan.

What preferences does 
Belarus offer in order to 
attract direct foreign in-
vestments?

To stimulate invest-
ment activity, special condi-
tions have been created in 
the country’s free economic 
zones, in small and medium-
sized towns and villages, 
and at the High-Tech Park. 

Additional guarantees of 
investment protection and 
privileges are also envisaged 
by investment agreements 
signed with the Republic of 
Belarus.

Belarus’ six free eco-
nomic zones boast a single 
special legal regime for resi-
dents, which has remained 
unchanged in the seven years 
since residents’ registration: 
limited taxation and com-
plete exemption from profit 
tax for the first five years 
from the moment of profit 
declaration (rising to just 50 
percent in the years to fol-
low). Additionally, residents 
enjoy a reduced value added 

tax rate, with exemption 
from certain duties and tax-
es on imported components. 
There are also preferential 
terms regarding land lot al-
location and a range of other 
privileges. 

Small and medium-sized 
towns have their own re-
gime for investment activity, 
aimed at reducing investors’ 
costs and simplifying condi-
tions for their activity. This 
is operational in 184 of our 
small towns (up to 50,000 
residents) — 89 percent of 
the total number. Meanwhile, 
commercial organisations set 
up since April 1st, 2008, in 
such towns are exempt from 
profit tax for seven years 

from their creation. They 
avoid other taxes and du-
ties for five years from their 
foundation and are free from 
state regulation (regarding 
pricing, purchases, insur-
ance, labour payments, for-
eign trade activity and cur-
rency regulation). Moreover, 
a five year moratorium (on 
worsening economic condi-
tions) has been set up relat-
ing to commercial organisa-
tions operational since April 
1st, 2008, in small and me-
dium-sized towns.

A privileged regime has 
been established relating to 
those running businesses in 
rural areas, applied towards 

larger organisations and to 
individual entrepreneurs. It 
envisages exemption from 
profit tax (or VAT) on selling 
goods produced in villages, 
and from real estate tax for 
those located in villages. 
There are also privileges 
when applying for special 
permits (licenses).

High-Tech Park residents 
also boast preferential terms 
in the republic; the HTP is 
primarily involved in devel-
oping and launching infor-
mation and communicative 
technologies and software 
for domestic use and ex-
port. HTP activity covers 
12 high-tech areas: from 
the creation of materials for 

micro- and nano-electronics 
to aviation and rocket and 
space technology. Possessing 
highly-qualified IT person-
nel, Belarus plans to become 
an active participant on the 
world IT market, with the 
HTP’s special regime pro-
moting the development of 
the IT branch.

The regime covers HTP 
residents and non-residents 
working with IT technologies 
(in line with registered busi-
ness plans). It exempts them 
from paying most taxes, du-
ties and other obligatory 
payments into the budget 
from sales revenue. This ex-
emption also refers to profit 

tax, value added tax, land 
tax for the construction pe-
riod (no longer than 3 years) 
and real estate tax, with 9 
percent applied to employees’ 
value added tax.

At present, the HTP has 
82 residents, with a range of 
business projects also being 
implemented by non-HTP 
residents. As of early 2010, 
resident companies employed 
over 7,000 people, with over 
600 new jobs created last 
year alone. In 2009, HTP 
residents exported $110.1m 
of software, against just 
$56.8m two years ago.

The most popular forms 
of investment activity in Be-
larus involve signed invest-
ment agreements with the 
republic, giving additional 
legal guarantees for the pro-
tection of capital, alongside 
other privileged terms. So far, 
over 250 investment agree-
ments — worth over $11bn 
— have been registered.

The major conditions for 
signing an investment agree-
ment include the allocation 
of a land lot of the required 
size without auction. Con-
struction can be carried out 
while design and estimate 
documents are still being 
authorised. Investors are ex-
empt from paying compensa-
tion for the received land lot 
and have definite privileges 
in attracting their foreign la-
bour force. 

Recent investigations 
have shown that a whole 
range of factors influence a 
country’s attractiveness — 
from property guarantees, 
access to a qualified labour 
force and logistics net-
works to political stability, 

security and the criminal 
situation. Even personal 
contacts, such as investor’s 
friends or acquaintances 
in the country, can affect 
decisions. How would you 
characterise Belarus, tak-
ing into account the above 
mentioned factors?

These factors do form the 
general investment climate. 
A combination of social, 
economic, organisational, 
legal and political assump-
tions determines the feasi-
bility of investment. As a 
rule, the investment climate 
is assessed using a range of 
factors, while the sovereign 
credit ranking is a major pa-
rameter for this assessment. 
International rating agencies 
take into account economic 
and political risks when as-
signing our country a sover-
eign credit rating.

In 2007, the republic re-
ceived a sovereign credit rat-
ing of ‘B+’ — with a positive 
outlook. However, it isn’t yet 
listed in an investment cat-
egory. An important aspect 
for improving our invest-
ment climate is the main-
tenance and enhancement 
of Belarus’ sovereign credit 
rating. Even during the cri-
sis, Belarus kept its position, 
with its rating confirmed at 
the previous level.

We hope that we’ll en-
hance our rating in future, 
enabling us to improve the 
investment climate and en-
hance the attractiveness of 
the Belarusian economy for 
foreign investors. We aim 
to attract external financial 
resources while reducing the 
cost of loans for Belarusian 
enterprises.

Credit ratings have favourably influenced the republic’s 
investment climate: primarily, opening up a new market 
for state loans — the market of Eurobonds. 2010 saw 
the first successful placement of state bonds on the 
international financial market, enabling us to attract 
$1bn of investment resources into the country


