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Direct path for investments

Foreign Investment Advisory Council operates within Belarusian Government and includes German entrepreneurs

(Continued from page 3)

primarily, opening up 
a new market of state loans 
— the market of Eurobonds. 
2010 saw the fi rst successful 
placement of state bonds on 
the international fi nancial 
market, enabling us to attract 
$1bn of investment resources 
into the country.

Moreover, the sovereign 
rating is an important indi-
cator for foreign investors, 
enabling them to assess risk. 
Unlike most states from our 
region, we’ve managed to 
preserve our credit ratings, 
regardless of the global fi nan-
cial crisis; this sends a posi-
tive signal, stimulating the 
interest of investors.

What has Belarus done 
to develop its corporate se-
curities market?

Th e state policy regarding 
the corporate security mar-
ket aims to create conditions 
to make corporate securities 
attractive to organisations. 
In this situation, organisa-
tions activate the process of 
independent attraction of in-
vestments. Measures are also 
being taken to promote the 
growth of corporate securi-
ties currently in circulation.

With this aim, a 2008-
2010 corporate securities 
market development pro-
gramme was approved by the 
Council of Ministers and the 
National Bank of Belarus and 
has been implemented since 
2008. A range of measures 
has already been realised.

Th e special right of the 
state (‘golden share’) to take 
part in managing legal enti-
ties has been abolished, while 
the share of the state in capi-
tal stock has been optimised 
via planned privatisation. 
Investors can learn about 
state enterprises subject to 
privatisation three years in 
advance. Restrictions are be-
ing gradually removed, al-
lowing shares to be bought in 
open joint stock companies 
created via denationalisation 
and privatisation.

Administrative proce-
dures relating to state regis-
tration of securities are be-
ing simplifi ed. For example, 
banks are now able to issue 
bonds worth up to 80 percent 
of their regulatory capital 
without ensuring perform-
ance of obligations, while 
joint stock companies can is-
sue bonds equal in amount 
to their statutory funds. New 
instruments have been in-
troduced: mortgage bonds 
(documentary and non-
documentary), as well as ex-
change-traded notes, whose 
placement and circulation is 
performed exclusively on the 
stock exchange market with-
out state registration of secu-
rity issue.

Taxation has also been 
signifi cantly simplifi ed. Profi t 
tax from share transactions 
stands at 24 percent (down 
from 40 percent previously) 

while profi t tax rate on divi-
dends received by individuals 
stands at 12 percent, as does 
that on legal entities’ divi-
dends and share sales of Be-
larusian issuers (down from 
15 and 24 percent respec-
tively). Moreover, income on 
corporate security transac-
tions issued from April 1st, 
2008, to January 1st, 2013, 
are exempt from taxation.

Th e development of the 
corporate securities market 
is proven by major quantita-
tive indicators. Th e registered 
issue of legal entities’ securi-
ties rose in volume 16.4 times 
in 2009 and rose 14.9 times 
again in the fi rst nine months 
of this year. Th e volume of 

the secondary market of 
shares and securities of legal 
entities comprises 2.1 percent 
of GDP (against 0.9 percent 
in 2008). Th e total amount 
of share and bond purchase 
and sale transactions on the 
primary and secondary mar-
kets exceeded 7.1 percent of 
GDP from January-Septem-
ber 2010.

Positive changes on the 
republic’s securities market 
have also been noted by WB 
and IMF experts in their 
joint Financial Sector Assess-
ment Programme.

At what rate is privati-
sation taking place in Be-
larus? Which large state 
enterprises are included on 
the privatisation list?

Th e reform of state prop-
erty and privatisation of 
state assets in Belarus is be-
ing performed as part of our 
strategy of economic reform. 
Privatisation in our republic 
aims to enhance the effi  cien-
cy of Belarusian enterprises, 
ensuring maximum returns 
on production potential. Pri-
vatisation should also stimu-
late investment activity and 
contribute to national and 
local budgets.

Over the entire period of 

privatisation, from 1991 to 
December 31st, 2009, 4,555 
state enterprises have been 
reformed: 54.6 percent of 
the total. Meanwhile, 1.2m 
employees work at reformed 
enterprises. In 2008, a new 
stage in the country’s pri-
vatisation began, with ma-
jor eff orts undertaken of a 
planned character, preserv-
ing vital principles.

In line with a three year 
privatisation plan, developed 
and approved by the Govern-
ment, from 2008-2010, over 
700 state enterprises were 
planned for transformation 
into joint stock companies 
in various branches of the 
economy: industry, trans-

port, agriculture, trade and 
construction.

Over 300 open joint stock 
companies have been set up 
in the country over the past 
two years. Th ese include the 
largest industrial giants, 
such as Minsk’s Automo-
bile Works, the Belarusian 
Automobile Works (manu-
facturing heavy-duty dump 
trucks) and Minsk’s BelOMO 
Association (manufacturing 
optical systems). Th is year, 
Belaruskali open joint stock 
company was established 
(producing potash fertilisers), 
with reformation of other 
state enterprises being com-
pleted — primarily involved 
in industry, petro-chemistry, 
construction and transport.

Is Belarus ready to sell 
shares in open joint stock 
companies owned by the 
state?

Th e transformation of 
state enterprises relies on the 
sale of shares. From 2008-
2010, over 150 open joint 
stock companies in Belarus 
planned to sell shares. Un-
fortunately, the crisis aff ected 
privatisation, with few shares 
sold (within the period of 
the three year privatisation 
plan). Only 14 transactions 

— worth over $1.3bn — were 
performed: shares were sold 
in Beltransgas open joint 
stock company, in BeST 
closed joint stock company 
and in BPS-Bank open joint 
stock company.

We aim to drive forward 
the privatisation process, with 
the Belarusian Government 
forming a new privatisation 
plan for 2011-2013; shares 
in over 300 companies are to 
be made available. Moreover, 
legislative conditions for in-
vesting via privatisation are 
being improved.

Businesses and individu-
als from Belarus and abroad 
now enjoy equal conditions of 
investment via privatisation, 

with shares sold via open 
auction. Th ese might have 
only one buyer present, but 
their off er will be accepted 
if their proposal is appropri-
ate. Of course, the shares are 
otherwise sold to the investor 
off ering the most benefi cial 
proposal. 

Belarus is clearly doing 
all it can to enhance its in-
vestment attractiveness while 
creating conditions for at-
tracting direct foreign invest-
ments.

Which criteria are be-
ing used to select foreign 
partners for Belarus?

Belarus is especially keen 
to implement large invest-
ment projects, considerably 
infl uencing the republic’s 
economy, as well as projects, 
require signifi cant funds and 
involving long-term collabo-
ration with foreign investors. 
As interest grows in our coun-
try from abroad, we’re hop-
ing to inspire business circles, 
choosing worthy partners for 
joint ventures in Belarus.

We’re primarily giving 
priority to foreign partners 
with stable reputations, who 
boast sustainable dynamics, 
developed partnership rela-
tions and a positive image 

worldwide. A shared vision 
of development strategy is 
also vital, since foreign inves-
tors’ aims should correspond 
to the multi-vector foreign 
economic policy being pur-
sued by our state, promoting 
the establishment of long-
term external relations.

Other criteria refl ect the 
particulars of each project: 
the construction of a coal 
condensation power plant 
requires access to resources 
while automobile crane pro-
duction at Minsk’s Automo-
bile Works requires access to 
sales markets.

Which are most benefi -
cial spheres in Belarus to 
invest foreign capital?

Th e Republic of Belarus 
specialises worldwide in the 
manufacture of machine 
building, chemicals and pet-
rochemicals, light and food 
produce, as well as agricul-
tural, fl ax and potato grow-
ing production.

At present, Belarus’ in-
dustrial potential is founded 
in industry; it accounts for 
around a third of total GDP 
and employs over 25 percent 
of the country’s workers. It’s 
the most attractive sphere 
for investors, accounting for 
25 percent of total injections. 
However, injections into 
housing construction are sig-
nifi cant, at over 20 percent, 
and agriculture, transport 
and communication also 
dominate; these are priority 
areas for investment in Be-
larus.

Our country is a key 
transport artery, with over 
100m tonnes of European 
cargo traversing our terri-
tory annually. Around 90 
percent travels between Rus-
sia and the EU. To maximise 
our transport potential, we 
plan to interact with for-
eign capital while setting up 
a network of transport and 
logistics centres. We’re also 

keen to develop the hotel 
business, with the forthcom-
ing 2014 IIHF World Cham-
pionship in mind — and ac-
tive development of tourism 
in Belarus. Ecotourism and 
agrotourism are part of our 
national fl avour. TravelMail 
— a British tourist website 
— listed Belarus among the 
top 10 destinations for tour-
ism in 2009.

Housing construction 
remains a priority of socio-
economic development, with 
intense modernisation of 
the construction branch a 
target. We need to create a 
construction industry capa-
ble of building 10m sq.m of 
housing annually: 15m sq.m 
by 2015. At the same time, 
we’re tasking ourselves with 
erecting residential housing 
boasting the highest stand-
ards, improving each site and 
ensuring a low level of energy 
consumption. Since January 
1st, 2010, Belarus has been 
shift ing towards European 
construction standards; it’s 
one of the most important 
steps in our integration into 
the European system and 
should allow us to remove 
technical barriers to foreign 
investors.

Great opportunities are 
open in the food and process-
ing industries, as well as in 
agriculture. Belarus is a CIS 
leader in the manufacture of 
meat and dairy produce per 
capita, making this branch a 
very promising area for de-
velopment. Th e creation of 
joint enterprises in Belarus 
is a serious area for invest-
ment collaboration. Co-op-
eration in power engineer-
ing and energy saving is also 
arousing great interest, with 
a programme to enhance 
energy security adopted in 
our country. Th is envisages 
the realisation of a range of 
events, including the con-
struction of large and small 
energy facilities. We’re ready 
for concrete dialogue relating 
to co-operation in applying 
alternative energy sources: 
wind, bio-gas, geothermal 
water and river power.

We’re also interested in 
benefi ting from foreign expe-
rience regarding metallurgy, 
petro-chemistry, forest man-
agement and wood process-
ing. Joint manufactures on 
the premises of Belarusian 
companies boasting tradition-
al wide ties within the CIS, as 
well as newly set up export-
oriented manufacturing fa-
cilities in our country, off er 
access to up to 180m people 
within the newly established 
Customs Union of Belarus, 
Russia and Kazakhstan.

Th e formation of the 
Customs Union has pro-
voked sincere interest 
among western business-
men. How would you char-
acterise new opportunities 
within this Union?
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